WO NTANARO

ASSET MANAGEMENT

Montanaro European Smaller Companies Trust (“MESCT"”)

AGM Presentation
7 September 2023

“No one knows Smaller Companies like we do”

Montanaro Asset Management Ltd
53 Threadneedle Street, London EC2R 8AR
www.montanaro.co.uk enquiries@montanaro.co.uk Tel: +44 (0)20 7448 8600

Follow us on LinkedIn: m Follow us on Twitter: L 4




\WIONTANARO 30 June 2023
Unless stated otherwise

Disclaimer

IMPORTANT NOTICE

This is a marketing communication. This is not a contractually binding document. Do not base any final investment
decision on this communication alone.

This document is issued by Montanaro Asset Management Limited (“MAM”) for distribution only to persons of the kind described in Article
11(3) of the Financial Services and Markets Act 2000 (Investment Advertisements) (Exemptions) Order 1995, or of a kind to whom this
document may otherwise lawfully be issued or passed on. It may not be copied or distributed or otherwise made available to any recipient
without the express written consent of MAM. The document is neither a prospectus, nor listing particulars, nor an offer or invitation to
subscribe for, underwrite or purchase securities.

The information contained in this memorandum is intended for the use of Professional and Institutional Investors only. It is for
background purposes, is not to be relied upon by any recipient, and is subject to material updating, revision and amendment. No
representation or warranty, expressed or implied, is made, and no liability whatsoever is accepted in relation thereto. This memorandum
does not constitute investment advice. References to the outlook for markets are intended simply to help investors with their thinking about
markets and the multiple possible outcomes. Investors should always consult their advisers before investing.

All data contained herein have MAM as its source unless otherwise stated. All data contained herein is at the date specified at the top of the
page unless stated otherwise. All performance data have been calculated by MAM. Performance Attribution data in particular should be
treated as indicative rather than definitive. Past performance is not a reliable indicator of future results. All investments are subject to risk
and the value of shares and the income from them can fall as well as rise due to stock market and currency movements. You may not get
back as much as you originally invested. Foreign exchange exposure may increase the volatility of returns. The value of securities may go
down as well as up. As the discount or premium to which the investment trust shares trade relative to the NAV per share may vary
significantly, the shorter-term share price movements of the listed investment trust shares may not reflect the shorter-term underlying
investment performance in terms of NAV per share. The Board of Directors of the investment trust has authorised the Investment Manager
to use bank borrowings, allowing increased portfolio investment, and therefore potentially to leverage the overall portfolio. This gearing as
well as foreign exchange exposure may increase the volatility of returns.

Montanaro Asset Management Limited (Reg. No. 03246931) has its registered office at 53 Threadneedle Street, London, EC2R 8AR.
Montanaro Asset Management is authorised and regulated by the Financial Conduct Authority (FCA Firm Reference Number: 183211).
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Montanaro

WIIONTANARO Certified

U Established by Charles Montanaro in 1991 e commany et e

Companies like we do highest standards of social
and environmental impact

Specialists in quoted, Global Small & MidCap e
AUM of £3.5 billion
MAM has been managing MESCT for 17 years

One of the largest Small & MidCap Teams in Europe
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Source: Internal.
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What is a “Montanaro” company?

1. Well-established with a business model we can understand

Focused, market leading business

Structurally growing

High returns on capital; strong balance sheet; excellent cash generation

Outstanding Management

> v oA wN

One we can hold for the long term

“Quality Growth” investment approach

Source: Internal.
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“Quality Growth” has delivered the best returns historically

Global Excess Returns by Size & Quality
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Our Investment Process

Is it a good Business?

NEW IDEAS:

e Sector reviews

* Proprietary screens
* Growth themes

e Referrals

Stage 2: Is it a good Investment?

VALUATION:
* |ntrinsic Value
* Target & BUY Price

* Peer Comparison

* Reverse DCF

QUALITY ANALYSIS:

* Quality Checklist
¢ ESG Checklist
¢ Financial Profile

* Management

GROWTH ANALYSIS:

* Growth Checklist
* Company Drivers
* Industry Analysis

* Cyclicality

INVESTMENT
COMMITTEE
Approval
Decision

RISK / REWARD:

* Liquidity
* Scenario Analysis
* Downside Risk

* Catalysts

APPROVED
LIST

~250
Companies

RECOMMENDATION:

* Strong Buy
* Buy

e Under

e Sell

INVESTMENT
COMMITTEE
Valuation
Review

Potential
Inclusion in
Portfolios

Source: Internal.
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Our Top 20 holdings

30 June 2023
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Company Country % Company Country %

NCAB Sweden 6.0% Brunello Cucinelli Italy 2.8%
Kitron Norway 4.7% Esker France 2.5%
MTU Aero Engines Germany 4.7% Amadeus Fire Germany 2.5%
vz Switzerland 3.5% Belimo Switzerland 2.4%
Fortnox Sweden 3.5% Reply Italy 2.3%
Atoss Germany 3.5% Christian Hansen Denmark 2.3%
Melexis Belgium 3.3% Thule Sweden 2.3%
Brembo Italy 3.2% Sartorius Stedim Biotech France 2.2%
IMCD Netherlands 3.1% Bachem Switzerland 2.2%
CTS Eventim Germany 3.0% Viscofan Spain 2.2%
Top 10 38.6% Top 11 - 20 23.9%

Source: Internal.
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Countries: The result of bottom-up stock-picking
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H Fund

Benchmark

Source: Internal, MSCI, Bloomberg.

Benchmark = MSCI Europe ex-UK Small Cap Index.
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Our companies sell all around the world

South & Central
America. 2% '\ Middle East, 1% Emerging Markets =
» £70 | Asia: other, 1% 13%

United Kingdom,__——
6%

Japan, 2%

North America,
26%

Western Europe,
52%

Eastern Europe, 3%

Australasia, 1%_/

China,5%  goutheast & South
Asia, 2%

Source: Internal, Bloomberg.
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Sectors: Overweight IT & Health Care, underweight Materials & Property

40% 1

o

30% A
25% A 23%
20% 1
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10% T
7%

0
e B ©.

Energy Materials Industrlals Cons Cons Staples Health Care Financials Information Comms Utilities Real Estate
Discretionary Tech

5%

0%

M Fund Benchmark

Source: Internal, MSCI, Bloomberg.
Sectors are based on GICS; vs MSCI Europe ex-UK Small Cap Index. 9
Benchmark = MSCI Europe ex-UK Small Cap Index.
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Size: a balanced portfolio
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13%

€2bn -€3bn

24%

25%

€3bn - €5bn

€5bn and over

Source: Internal, MSCI, Bloomberg.

Benchmark = MSCI Europe ex-UK Small Cap Index.

Note: 7.8% of the Trust are €10bn or over.
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A consistently High Quality Portfolio with low turnover

2016 2017 2018 2019 2020 2021 2022 2023e | Average

Revenue Growth 8% 12% 10% 12% 7% 26% 22% 8% 14%
10Y EPS Growth 12% 13% 11% 13% 14% 16% 16%

EBIT Margin 20% 21% 21% 20% 19% 19% 18% 21% 20%
RoE 22% 22% 22% 23% 21% 24% 22% 23% 22%
Net Gearing 16% 18% 15% 7% 11% -3% 7% 3% 10%
Net Debt / EBITDA 0.6 0.7 0.5 0.3 0.3 0.1 0.3 0.6 0.4
Interest Cover 15.2 17.8 19.8 27.4 20.4 24.2 25.1 28.5 21.4

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 | Average

Portfolio Turnover *
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25%
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22%

25% 15%

18%

20%

14%

20%

21%
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ESG Dashboard: a Portfolio with low Carbon Intensity

CLIMATE

Source MESCT Bench.
Carbon Intensity MSCl 32.1 132.0
(Scope 1& 2/ Sales) . .
% Scope 3 Emissions available  wmsc 45% 53%
MSCI Low Carbon Transition MSCH 6.2 6.2
Score (1to 10)

ENVIRONMENT

Source MESCT Bench.
MSCI Environmental Score MSCI 5.7 5.9
(1to 10)
Polution & Waste Score MSCI 4.9 4.4
(1to 10)
Biodiversity & Land Use Exposure

MSCI 1.6 1.9

Score

SOCIAL

Source MESCT Bench.
MSCI Social Score (1to 10) Mscl 4.8 5.1
% Employee Turnover Bloomberg 13% 15%
% Women in Workforce Bloomberg 38% 34%

Source MESCT Bench.
MSCI Governance Score (1to 10) MSCI 6.1 6.5
% Non-Executive Directors Bloomberg 88% 93%
% Women on Boards Bloomberg 33% 35%

12
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The Trust’s P/E has normalised since reaching a peak in mid-2021

MESCT - 12m Fwd P/E

Aug 2021: .-
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Absolute returns by Financial Year (March to March)
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Source: Internal.
Based on the Cum-Income NAV.
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Relative returns by Financial Year (March to March)

RELATIVE Performance by Financial Year - Trust v. Benchmark (Price Returns)*
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Source: Internal, MSCI. Based on the Cum-Income NAV.
* Effective June 1st 2009 the index used for comparison purposes is the MSCI European Smaller Companies Index ex-UK. 15
The benchmark history for the European Trust prior to June 1st 2009 was the MSCI European Smaller Companies Index.
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Factor influences — 18 months to June 2023

Small v Large Growth v Value High v Low Quality MESCT v Benchmark
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Source: Internal, MSCI. GBP. Small v Large = MSCI Europe ex-UK Small Cap vs MSCI Europe ex-UK; Growth v Value = MSCI Europe ex-UK Small Cap Growth vs MSCI
Europe ex-UK Small Cap Value; High vs Low Quality = MAM proprietary indices based on MSCI Europe ex-UK Small Cap constituents. Relative performance based on the 16
Cum-Income NAV TR.
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Factor influences — 3y to June 2023

Small v Large Growth v Value High v Low Quality MESCT v Benchmark
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Source: Internal, MSCI. GBP. Small v Large = MSCI Europe ex-UK Small Cap vs MSCI Europe ex-UK; Growth v Value = MSCI Europe ex-UK Small Cap Growth vs MSCI
Europe ex-UK Small Cap Value; High vs Low Quality = MAM proprietary indices based on MSCI Europe ex-UK Small Cap constituents. Relative performance based on the 17
Cum-Income NAV TR.
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Factor influences — 5y to June 2023

Small v Large Growth v Value High v Low Quality MESCT v Benchmark
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Source: Internal, MSCI. GBP. Small v Large = MSCI Europe ex-UK Small Cap vs MSCI Europe ex-UK; Growth v Value = MSCI Europe ex-UK Small Cap Growth vs MSCI
Europe ex-UK Small Cap Value; High vs Low Quality = MAM proprietary indices based on MSCI Europe ex-UK Small Cap constituents. Relative performance based on the 18
Cum-Income NAV TR.
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Returns
Relative
(Total Returns, GBP) I\(/II\IIEAS\s.)r (ShI;,:ESI:r.irce) ?Cznr;lp'.g;:cz; NAV Share Price
Q2 2023 -0.8% 1.2% -2.9% 2.1% 4.1%
H1 2023 5.7% 2.9% 3.1% 2.6% -0.2%
1 Year 14.7% 16.8% 9.1% 5.6% 7.6%
3 Years p.a. 8.0% 5.8% 7.2% 0.8% -1.4%
5 Years p.a. 10.0% 9.7% 4.1% 5.9% 5.5%
10 Years p.a. 12.4% 12.4% 10.2% 2.2% 2.2%
15 Years p.a. 10.9% 10.8% 8.8% 2.2% 2.0%
Launch p.a. (Sep 2006) 10.6% 10.4% 8.0% 2.6% 2.4%

19
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Solid performance since MAM was appointed: +10.6% p.a. (after fees)

Net Total Returns (to 30 June 2023, in GBP)
750

g0 MESCT NAV (p.a.) — TR, Net of Fees +10.6%

650 ;
500 Composite Benchmark (p.a.) — Net TR

550 448%
500
450
400
350
300

250
200 /v-/
150 M\
NA
N\

100 e e e e N e e s =
50

267%

Source: Internal, MSCI. Note: MAM was appointed Manager to MESCT in September 2006.
Note: Effective June 1st 2009 the index used for comparison purposes is the MSCI European Smaller Companies Index ex-UK. The benchmark history for the European 20
Trust prior to June 1st 2009 was the MSCI European Smaller Companies Index.
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The Trust remains on an attractive discount of over 10%
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Source: Internal, Bloomberg.
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European SmallCap is trading well below its long-term average P/E

MSCI Europe ex-UK Small Cap-12m Fwd P/E

Dec 2020:
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Source: Internal, Bloomberg. 22
Note: The dotted red line indicates 1 Standard Deviation above the mean (thick red line = 2 STDEV above the mean). The dotted green line indicates 1 Standard
Deviation below the mean (thick green line = 2 STDEV below the mean).
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... and is looking increasingly cheap relative to LargeCap

%307: Europe ex-UKSmall v. Large Cap-12m Fwd P/E
22%
ﬁ\ (MSCI Europeex-UKSmall Capv.LargeCapindex, GBP)
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Source: Internal, Bloomberg. 23
Note: The dotted red line indicates 1 Standard Deviation above the mean (thick red line = 2 STDEV above the mean). The dotted green line indicates 1 Standard
Deviation below the mean (thick green line = 2 STDEV below the mean).
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We have dry powder available if needed...
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MSCI Europe ex-UK Small Cap index (GBP)
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Thank you!

25



